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Independent Auditors’ Report 
 
 
Board of Commissioners 
Housing Authority of the City of Englewood 
d/b/a Innovative Housing Concepts 
Englewood, Colorado 
 
Report on the Financial Statements 
We have audited the accompanying financial statements of the business-type 
activities, each major fund, and the aggregate remaining fund information of the 
Housing Authority of the City of Englewood d/b/a Innovative Housing Concepts 
as of and for the year ended December 31, 2020, and the related notes to the 
financial statements, which collectively comprise the basic financial statements 
of the Housing Authority of the City of Englewood d/b/a Innovative Housing 
Concepts, as listed in the table of contents.  
 
Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these 
financial statements in accordance with accounting principles generally accepted 
in the United States of America; this includes the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to 
fraud or error.  
 
Auditors’ Responsibility 
Our responsibility is to express opinions on these financial statements based on 
our audit.  We conducted our audit in accordance with auditing standards 
generally accepted in the United States of America and the standards applicable 
to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States.  Those standards require that we plan 
and perform the audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatement.  
 
An audit involves performing procedures to obtain audit evidence about the 
amounts and disclosures in the financial statements.  The procedures selected 
depend on the auditors’ judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error.  
In making those risk assessments, the auditor considers internal control relevant 
to the preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the internal control.  
Accordingly, we express no such opinion.  An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the 
overall presentation of the financial statements.  
 
We believe that the audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our audit opinions.  
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Opinions 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the respective financial position of the business-type activities, each major fund, and the 
aggregate remaining fund information of the Housing Authority of the City of Englewood d/b/a 
Innovative Housing Concepts as of December 31, 2020, and the respective changes in financial 
position and cash flows for the year then ended in accordance with accounting principles generally 
accepted in the United States of America.  
 
Other Matters  
Required Supplementary Information 
Accounting principles generally accepted in the United States of America require that the 
management’s discussion and analysis listed in the table of contents be presented to supplement 
the basic financial statements.  Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board, who considers it to be 
an essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context.  We have applied certain limited procedures to the 
information in accordance with auditing standards generally accepted in the United States of 
America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management’s responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the 
basic financial statements.  We do not express an opinion or provide any assurance on the 
information because the limited procedures do not provide us with sufficient evidence to express 
an opinion or provide any assurance.  
 
Report on Summarized Comparative Information 
We have previously audited the Housing Authority of the City of Englewood d/b/a Innovative 
Housing Concepts’ financial statements as of and for the year ended December 31, 2019, and 
we expressed unmodified audit opinions on the business-type activities, each major fund, and the 
aggregate remaining fund information in our report dated April 18, 2020.  In our opinion, the 
summarized comparative information presented herein as of and for the year ended December 
31, 2020, is consistent, in all material respects, with the audited financial statements from which 
it has been derived.  
 
Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated April 
28, 2021, on our consideration of the Housing Authority of the City of Englewood d/b/a Innovative 
Housing Concepts’ internal control over financial reporting and on our tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements and other matters.  The 
purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on internal 
control over financial reporting or on compliance.  That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the Housing 
Authority of the City of Englewood d/b/a Innovative Housing Concepts’ internal control over 
financial reporting and compliance.  
 
 
 
Greenwood Village, Colorado 
April 28, 2021 
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As management of the Housing Authority of the City of Englewood, Colorado (the Authority), we offer 
readers of the Authority’s financial statements this narrative overview and analysis of the financial 
activities of the Authority for the fiscal year ended December 31, 2020.  We encourage readers to consider 
the information presented here in conjunction with additional information that has been furnished in the 
financial statements. 
 
 
Financial Highlights 
 
 The Authority continues to have a stable outlook with Total Net Position (Equity) at year-end of 

$9,433,322. 
 With a current ratio at 6.7 the Authority demonstrates liquidity.  In other words, the Authority can 

meet its current obligations 6.7 times.   
 The number of Months Expendable Funds Balance ratio, which shows adequacy of funds or the ability 

to pay monthly expenses, is 7.3 months; last year was 6.9 months.   
 
 
Using the Basic Financial Statements 
 
The Financial Statements consist of Management's Discussion and Analysis (this section) and a series of 
financial statements and notes to those statements.  These statements are organized so that the reader can 
understand the Authority as an entire operating entity. 
 
The Statement of Net Position--Proprietary Funds presents information on all the Authority’s assets and 
liabilities.  Under GASB 34, the difference between a PHA's assets and liabilities is Net Position.  Over 
time, increases and decreases in Net Position may serve as a useful indicator of whether the financial 
position of the Authority is improving or deteriorating. 
 
The Statement of Revenues, Expenses and Changes in Net Position--Proprietary Funds shows the reader 
operating revenues and expenses by individual funds and by the Authority as a total.  This is reported on 
a full-accrual basis where income is reported when earned, and expenses are reported as incurred.  This 
report shows the reader operating profit/loss before grants and transfers to/from other funds.  
 
A fund is a self-balancing set of accounts recording cash and other financial resources.  It will include all 
related liabilities and net position and changes.  These are segregated for the purpose of carrying on 
specific activities or attaining certain objectives in accordance with special regulations or restrictions. 
 
The Statement of Cash Flows--Proprietary Funds provides our third statement which converts accrual-
accounting to cash.  This lets the reader know, by fund and by the Authority as a whole, whether the 
Authority increased or decreased its cash position this year and the sources and/or uses of the cash. 
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Using the Basic Financial Statements (Continued) 

The Notes to the Financial Statements provide additional information that is essential to a full 
understanding of the data provided in the basic financial statements and can be found immediately after 
them in the audit report. 

Authority Financial Analysis 

STATEMENT OF NET POSITION 
PROPRIETARY FUNDS 

Dollar  Percent 

2020 2019 Change Change 

ASSETS 
Current Assets $ 4,166,574  $ 3,772,828  $ 393,746   10.0% 

Noncurrent Assets 7,299,243  7,236,044  63,199     1.0% 

  Total Assets 11,465,817 11,008,872 456,945    4.2% 

LIABILITIES 
Current Liabilities 619,737  464,549     155,188 33.4% 

Long Term Liabilities 1,412,758  1,576,173  (163,415) -10.4%

  Total Liabilities 2,032,495  2,040,722  (8,227) -0.4%

NET POSITION 
Net Investment in Capital Assets 4,293,091  4,130,992  162,099  3.9% 

Restricted for Housing Assistance 
Payments 

64,632  (35,233)  99,865  283.4% 

Unrestricted 5,075,599 4,872,391  203,208 4.2% 

  Total Net Position 9,433,322  8,968,150  465,172  5.2% 

Total Liabilities and Net Position $ 11,465,817  $ 11,008,872  $ 456,945  4.2% 

 The major change in Current Assets is due to the increase in cash. There was an increase of
$183,268 in cash due mainly to receiving Cares COVID-19 funding.
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Authority Financial Analysis (Continued) 

 The majority of the change in Total Liabilities of ($8,227) was from a decrease in Notes Payable
of ($11,968), Lease Payables decreasing by ($159,669) and an increase in Compensated
Absences Payable of $8,222, an increase in Unearned Revenue due to COVID-19 funding of
$53,056, increase in FSS Escrow Deposits of $29,839, increase in Current Portion of Long-Term
Debt of $29,931 and an increase in Interfund Payables of $38,508.

 Net Position increased by our gain this year of $465,172. Please see the following table for more
information.

STATEMENT OF REVENUES, EXPENSES AND 
CHANGES IN NET POSITION 

PROPRIETARY FUNDS 

Dollar  Percent 

2020 2019 Change Change 

Operating Revenues $ 6,946,026  $ 6,456,589  $ 489,437  7.6% 

Operating Expenses  6,649,867  6,289,415  360,452 5.3% 

  Net Operating Income (Loss) 296,159    167,174 128,985  77.2% 

Nonoperating Revenues (Expenses) 
  (20,116)      19,908 (40,024) -201%

Net Income (Loss) Before Capital 
Contributions 

276,043  187,082 88,961  47.6% 

Capital Contributions 189,129  143,077  46,052 32.2% 

Change in Net Position 465,172  330,159 135,013   40.9% 

Net Position, Beginning 8,968,150  8,637,991  330,159  3.8% 

Net Position, Ending $ 9,433,322  $ 8,968,150  $ 465,172  5.2% 
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Authority Financial Analysis (Continued) 
 

 The increase in Operating Revenues of $489,437 is due mainly to an increase in grant income of 
$450,789 Management Fees income of $23,583 and Other Income of $29,622.  Rental Income 
decreased by ($14,566). 

 Operating expenses increased $360,452 mainly because of an increase in Housing Assistance 
Payment (HAP) expense of ($188,687), increase in Maintenance expense of ($50,725), increase 
in General and Administrative costs of ($97,339), increase in Insurance and Benefit costs of 
($28,935), decrease in Depreciation expense of $20,515 and an increase in Utility costs of 
($15,281).  The HAP cost increase was due to leasing up new vouchers and absorbing Port-In 
vouchers. 

 Nonoperating Expenses (Revenue) change of ($40,024) is from a decrease in interest expense of 
$13,386 for the loans of the housing authority and a decrease of ($53,410) in interest revenue 
earned. 

 Capital Contributions increased because the HUD grant for capital improvement increased by 
$46,052. 

 The Housing Authority ended the year with a gain of $465,172. 
 

CAPITAL ASSETS 

         

        Dollar   Percent 

         2020  2019  Change  Change 

         
 
Total Capital Assets, Not Depreciated 

 
$ 

 
2,287,687  

 
$  

 
2,907,948  

 
$ 

 
(620,261)   

 
-21.3% 

         
Total Capital Assets, Being Depreciated  14,136,851   13,185,693   951,158  7.2% 

         
Total Depreciation  (10,581,149  (10,270,645)  (310,504)  3.0% 

         

Total Capital Assets, Net $ 5,843,389  
 
$  

5,822,996  $ 20,393  
 

.35% 

 
 
As of December 31, 2020, the Authority had $5,843,389 invested in a broad range of capital assets, 
including sites, buildings, and equipment. This is a net capital asset increase of $20,393 from 2019’s 
$5,822,996.  Further information on capital asset activities is provided in Note 6 to the financial 
statements. 
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Authority Financial Analysis (Continued) 
 
 

CONDENSED STATEMENT OF CHANGES  
 IN LONG TERM DEBT 

         

      Dollar   Percent 

  2020  2019  Change  Change 

         
Note Payable Current $ 11,968  $ 10,718  $ 1,250   11.6% 

Capital Lease Current  173,064   144,383   28,681   19.9% 

Note Payable Long Term  444,866  456,834   (11,968)  -2.6% 

Capital Lease Long Term  920,400   1,080,069   (159,669)  -14.8% 

     Total $ 1,597,756  $ 1,692,004  $ (94,248)  -5.6% 

 
 
As of December 31, 2020, the Authority had $1,597,756 in outstanding Note and Capital Lease Payables.  
There was a net decrease in total outstanding Note and Capital Lease Debt of ($94,248) from the prior 
year. Details of the Notes and Capital Lease Payables can be found in Note 7 to the financial statements. 
 
 
The Funds. 
 
Public Housing 
 
Public Housing consists of 110 low-rent dwelling units.  Public Housing operations are funded by HUD 
through an annual Operating Subsidy.  HUD Capital Fund Program grants provide additional funding 
for upgrades and improvements.   
 
The Public Housing program provided 1,290-unit months of occupancy out of the 1,320-unit months 
available (110 units’ times 12 months) a 97.7% occupancy rate. 
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The Funds (Continued) 
 
Housing Choice Voucher Program 
 
Three types of funding are received from HUD: 1) HAP; for rent and home-ownership subsidies, utility 
reimbursements and Family Self-Sufficiency (FSS) escrow deposits, 2) Administrative Fees; for 
program administrative costs.  Funding is not fungible either within or outside the Voucher program.  
The Authority’s Voucher Program has 421 Vouchers to administer and holds a contract to administer 
Vouchers for the City of Sheridan. 
 
Sheridan’s Voucher Program was able to utilize 92.9%- or 1,973-unit months of the 2,124-unit months 
available for its program.  Of the 177 Vouchers available, an average of 164 vouchers were administered 
monthly.  Monthly Management Fees are received from the City of Sheridan’s Voucher Program.   
 
The Authority was able to utilize 80.7%- or 4,077-unit months of the 5,052-unit months available for its 
program.  Of the 421 Vouchers available, an average of 340 vouchers were issued monthly to low-
income clients in the City of Englewood.   
 
Simon Center 
 
Simon Center is a 104-unit apartment building which is operated under HUD’s Section 8 New 
Construction program.  The monthly subsidies or HAPs are managed through the Colorado Housing and 
Finance Authority (CHFA).  Simon Center had 95.4% occupancy for 2020, with 1,191-unit months 
leased out of 1,248 available. 
 
Office Building 
 
Each Authority program pays a monthly rent to the Office Building.  Additionally, one office is leased 
on the second floor.   
 
Market Rate Rentals 
 
Market Rate Rentals is a triplex, two duplexes and a single-family home. They had a 89% occupancy 
rate in 2020 with 57-unit months leased out of the 64-unit months available. They are expected to be 
fully leased in 2021. 
 
 
 
 
 
  
 
 



HOUSING AUTHORITY OF THE CITY OF ENGLEWOOD 
d/b/a INNOVATIVE HOUSING CONCEPTS 

MANAGEMENT DISCUSSION AND ANALYSIS (MD&A) 
Required Supplementary Information 

DECEMBER 31, 2020 
 

 

vii 
 

Management Fund 
 
The Management Fund provides general administration for special programs and contracts.  The 
Management Fund receives a management fee from Simon Center and the Office Building in addition to 
managing the Sheridan Voucher Program.  Recognizing the need for affordable housing the 
Management Fund continues to develop affordable units as opportunities are presented. 
 
 
The Future of the Housing Authority of the City of Englewood -- 2021 
 
HUD’s cash management system will continue to retain housing authority reserves at the Federal level 
rather than local.  Local housing authority reserves could be recaptured.  HUD is estimating prorates of 
96% of eligibility for Public Housing Operating Subsidy and 81% for Housing Choice Voucher Earned 
Administrative Fees. 
 
The Future of the Housing Authority of the City of Englewood – 2021 (Continued) 
 
The Authority continues to explore means to generate additional sources of revenue to cover budget 
shortfalls of administrative funds. 
 
The outbreak of the COVID-19 virus will have an influence on the operations of the Housing Authority.  
Staff will be working from home every other day to keep staffing in the office to a minimum.  Section 8 
Voucher Program orientations will be more difficult when issuing vouchers, moving and leasing up will 
take longer.  Vacancy rate may be higher. We anticipate HUD will provide additional funding to support 
the prevention, preparation, and response to the COVID-19 pandemic.    
  
Requests for Information 
 
The financial report is designed to provide a general overview of the Housing Authority of the City of 
Englewood's finances.  Questions concerning any of the information provided in this report or requests 
for additional information should be addressed to: 
 

Housing Authority of the City of Englewood 
3460 S. Sherman Street, Suite #101 

Englewood, Colorado 80113 



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

Basic Financial Statements 
 
 



Assets  
Current Assets
Cash and Investments $ 935,648       $ 376,994       $ 1,616,158    $ 581,470       $ 161,548       $ 146,365       $ 3,818,183    $ 3,634,915
Accounts Receivable 45,393         11,229         137,885       22,178         9,339           16,847         242,871       72,191         
Interfund Receivables -                  -                  -                  97,638 -                  -                  97,638         59,130
Prepaid Expenses 3,608           537             -                  3,382           217             138             7,882           6,592           

Total Current Assets 984,649       388,760       1,754,043    704,668       171,104       163,350       4,166,574    3,772,828    

Noncurrent Assets
Notes Receivable -                  -                  951,437       21,125         -                  -                  972,562       972,562       
Interest Receivable -                  -                  483,292       -                  -                  -                  483,292       440,486       
Capital Assets, Not Being Depreciated 478,994       -                  964,075       208,409       610,799       25,410         2,287,687    2,907,948    
Capital Assets, Net of Accumulated Depreciation 507,888       -                  -                  1,190,981    1,815,492    41,341         3,555,702    2,915,048    

Total Noncurrent Assets 986,882       -                  2,398,804    1,420,515    2,426,291    66,751         7,299,243    7,236,044    

Total Assets $ 1,971,531    $ 388,760       $ 4,152,847    $ 2,125,183    $ 2,597,395    $ 230,101       $ 11,465,817  $ 11,008,872  

Liabilities
Current Liabilities
Accounts Payable and Accrued Expenses $ 39,815 $ 11,649 $ 9,791 $ 28,345 $ 639 $ 1,472 $ 91,711         $ 91,246
Unearned Revenues 642             48,036         -                  2,391           4,452           -                  55,521         2,465           
Accrued Interest Payable 877             -                  -                  1,593           1,666           -                  4,136           4,505           
Tenant Security Deposits 35,935         -                  -                  34,951         13,750         1,175           85,811         83,808         
Escrow Deposits -                  96,119         -                  -                  -                  -                  96,119         66,280         
Interfund Payables -                  97,638 -                  -                  -                  -                  97,638         59,130         
Accrued Compensated Absences 1,330 559 526 1,272 49 33 3,769           2,014
Current Portion of Long Term Debt 70,077 -                  -                  102,987       11,968         -                  185,032       155,101

Total Current Liabilities 148,676       254,001       10,317         171,539       32,524         2,680           619,737       464,549       

Noncurrent Liabilities
Accrued Compensated Absences 16,755 7,068 6,624 16,016 618 411 47,492         39,270
Note Payable -                  -                  -                  -                  444,866       -                  444,866       456,834       
Lease Payable 326,809       -                  -                  593,591       -                  -                  920,400       1,080,069    

Total Noncurrent Liabilities 343,564       7,068           6,624           609,607       445,484       411             1,412,758    1,576,173    

Total Liabilities 492,240       261,069       16,941         781,146       478,008       3,091           2,032,495    2,040,722    
        

Net Position
Net Investment in Capital Assets 589,996 -                  964,075 702,812 1,969,457 66,751 4,293,091    4,130,992    
Restricted -                  64,632         -                  -                  -                  -                  64,632         (35,233)       
Unrestricted 889,295 63,059         3,171,831    641,225       149,930       160,259       5,075,599    4,872,391    
Total Net Position 1,479,291    127,691       4,135,906    1,344,037    2,119,387    227,010       9,433,322    8,968,150    

Total Liabilities and Net Position $ 1,971,531    $ 388,760       $ 4,152,847    $ 2,125,183    $ 2,597,395    $ 230,101       $ 11,465,817  $ 11,008,872  

Building 2020 2019

Nonmajor
Public Simon Market Rate Office

Housing Vouchers Management Center Rentals

Housing Authority of the City of Englewood

Statement of Net Position
Proprietary Funds

d/b/a Innovative Housing Concepts

Totals

December 31, 2020

See Notes to the Financial Statements.   3



Operating Revenues
Rental $ 447,398 $ -                  $ -                  $ 392,917       $ 116,108       $ 108,044       $ 1,064,467    $ 1,079,033
Grants 270,643 4,389,182    122,645       634,190       -                  -                  5,416,660    4,965,862    
Management Fees -                  -                  163,997       -                  -                  -                  163,997       140,414       
Other 30,699 162,701       79,870         25,131         1,407           1,094           300,902       271,280       

       
Total Operating Revenues 748,740       4,551,883    366,512       1,052,238    117,515       109,138       6,946,026    6,456,589    

Operating Expenses
Housing Assistance Payments -                  4,156,519    -                  -                  -                  -                  4,156,519    3,967,832    
General and Administrative 271,437 260,109       203,636       282,063       14,301         21,089         1,052,635    955,296       
Utilities 113,363 -                  202             93,563         5,448           11,885         224,461       209,180       
Maintenance and Operation 224,243 13,562         5,432           267,613       12,010         8,249           531,109       480,384       
Insurance and Benefits 129,414 50,474         77,329         88,208         4,549           8,279           358,253       329,318       
Depreciation 86,720 -                  -                  177,056       58,095         5,019           326,890       347,405       

Total Operating Expenses 825,177       4,480,664    286,599       908,503       94,403         54,521         6,649,867    6,289,415    

Net Operating Income (Loss) (76,437)       71,219         79,913         143,735       23,112         54,617         296,159       167,174       

Nonoperating Revenues (Expenses)
Interest Income 3,682 176             47,584         6,425           307             464             58,638         112,048       
Interest Expense (17,273)       -                  -                  (41,278)       (20,203)       -                  (78,754)       (92,140)       
Loss on Disposal of Capital Assets -                  -                  -                  -                  -                  -                  -                  -                  
        
Net Nonoperating Revenues (Expenses) (13,591)       176             47,584         (34,853)       (19,896)       464             (20,116)       19,908         

Net Income (Loss) Before Capital Contributions (90,028)       71,395         127,497       108,882       3,216           55,081         276,043       187,082       
and Transfers

Capital Contributions and Transfers
Grants 118,546 62,506         -                  8,077           -                  -                  189,129       143,077       
Transfers In -                  -                  1,015,981    -                  1,352,981    -                  2,368,962    51,969         
Transfers Out -                  -                  (1,352,981)   (879,468)     (42,672)       (93,841)       (2,368,962)   (51,969)       

Change in Net Position 28,518         133,901       (209,503)     (762,509)     1,313,525    (38,760)       465,172       330,159       

Net Position, Beginning of year 1,450,773 (6,210)         4,345,409    2,106,546    805,862       265,770       8,968,150    8,637,991    

Net Position, End of year $ 1,479,291    $ 127,691       $ 4,135,906    $ 1,344,037    $ 2,119,387    $ 227,010       $ 9,433,322    $ 8,968,150    

Nonmajor

Housing Authority of the City of Englewood
d/b/a Innovative Housing Concepts

Statement of Revenues, Expenses and Changes in Net Position
Proprietary Funds

For the Year Ended December 31, 2020

Office Totals
Housing Vouchers Management Center Rentals Building 2020 2019
Public Simon Market Rate

See Notes to the Financial Statements.   4



Cash Flows from Operating Activities
Cash Received from Tenants $ 416,009       $ -                  $ -                  $ 372,608       $ 127,501       $ 92,735         $ 1,008,853    $ 1,086,735    
Cash Received from Grants 270,643       4,458,633    122,645       634,190       -                  -                  5,486,111    5,159,949    
Cash Received from Others 30,699         162,701       144,282       25,131         1,407           1,094           365,314       380,434       
Housing Assistance Payments -                  (4,156,519)   -                  -                  -                  -                  (4,156,519)   (3,967,832)   
Cash Payments to Employees (261,174)     (139,916)     (172,082)     (261,265)     (8,157)         (19,556)       (862,150)     (854,869)     
Cash Payments to Suppliers (483,025)     (183,609)     (109,815)     (456,875)     (29,774)       (32,094)       (1,295,192)   (1,112,830)   

Net Cash Provided (Used) by Operating Activities (26,848)       141,290       (14,970)       313,789       90,977         42,179         546,417       691,587       

Cash Flows from Noncapital Financing Activities
Payments from Other Funds -                  -                  1,015,981    (38,508)       1,352,981    -                  2,330,454    85,926         
Payments to Other Funds -                  38,508         (1,352,981)   (879,468)     (42,672)       (93,841)       (2,330,454)   (85,926)       
Net Cash Provided (Used) by
Noncapital Financing Activities -                  38,508         (337,000)     (917,976)     1,310,309    (93,841)       -                  -                  

Cash Flows from Capital and 
Related Financing Activities
Cash Received from Grants 118,546       62,506         -                  8,077           -                  -                  189,129       143,077       
Purchases of Property and Equipment (24,580)       -                  1,031,594    -                  (1,354,295)   -                  (347,281)     (1,047,224)   
Proceed from Property Equipment -                  -                  -                  -                  -                  -                  -                  -                  
Debt Principal Payments (37,861)       -                  -                  (93,127)       (10,718)       -                  (141,706)     (142,895)     
Debt Interest Payments (17,390)       -                  -                  (41,491)       (20,242)       -                  (79,123)       (92,478)       
Net Cash Provided (Used) by 
Capital and Related Financing Activities 38,715         62,506         1,031,594    (126,541)     (1,385,255)   -                  (378,981)     (1,139,520)   

Cash Flows from Investing Activities
Interest Received 3,682           176             4,778           6,425           307             464             15,832         70,114         

Net Change in Cash and Cash Equivalents 15,549         242,480       684,402       (724,303)     16,338         (51,198)       183,268       (377,819)     

Cash and Cash Equivalents, Beginning of year 920,099       134,514       931,756       1,305,773    145,210       197,563       3,634,915    4,010,804

Cash and Cash Equivalents, End of year $ 935,648       $ 376,994       $ 1,616,158    $ 581,470       $ 161,548       $ 146,365       $ 3,818,183    $ 3,632,985    

(Continued)

Nonmajor

Housing Authority of the City of Englewood
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Reconciliation of Net Operating Income (Loss)
to Net Cash Provided (Used) by Operating Activities
Net Operating Income (Loss) $ (76,437)       $ 71,253         $ 79,913         $ 143,735       $ 23,112         $ 54,617         $ 296,193       $ 167,352       
Adjustments to Reconcile Net Operating Income (Loss) 
to Net Cash Provided (Used) by Operating Activities
Depreciation 86,720         -                  -                  177,056       58,095         5,019           326,890       347,405       
Bad Debt Expense -                  -                  -                  -                  -                  -                  -                  -                  
Changes in Assets and Liabilities      
   Accounts Receivable (30,591)       (8,027)         (99,585)       (19,714)       2,241           (15,004)       (170,680)     138,404       
   Prepaid Expenses (564)            (254)            114             (565)            (50)              29               (1,290)         (257)            
   Deposits -                  -                  -                  -                  -                  -                  -                  -                  
   Accounts Payable (10,292)       2,305           627             9,352           (574)            (955)            463             4,000           
   Unearned Revenues 109             47,605         -                  990             4,352           -                  53,056         1,613           
   Tenant Security Deposits (907)            -                  -                  (1,585)         4,800           (305)            2,003           265             
   Escrow Deposits -                  29,839         -                  -                  -                  -                  29,839         30,247         
   Accrued Compensated Absences 5,114           (1,431)         3,961           4,520           (999)            (1,222)         9,943           2,558           

     Total Adjustments 49,589         70,037         (94,883)       170,054       67,865         (12,438)       250,224       524,235       

Net Cash Provided (Used) by Operating Activities $ (26,848)       $ 141,290       $ (14,970)       $ 313,789       $ 90,977         $ 42,179         $ 546,417       $ 691,587       

Building 2020 2019Housing Vouchers Management Center Rentals

For the Year Ended December 31, 2020
(Continued)

Nonmajor
Public Simon Market Rate Office Totals
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Note 1: Summary of Significant Accounting Policies 
 
The financial statements of the Housing Authority of the City of Englewood d/b/a Innovative 
Housing Concepts (the Authority) have been prepared in conformity with generally accepted 
accounting principles (GAAP) as applicable to governmental entities.  The Governmental 
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing 
governmental accounting and financial reporting principles.  The more significant of the Authority’s 
accounting policies are described below.  
 
Reporting Entity 
 
The financial reporting entity consists of the Authority, organizations for which the Authority is 
financially accountable, and organizations that raise and hold economic resources for the direct 
benefit of the Authority.  All funds, organizations, institutions, agencies, departments and offices 
that are not legally separate are part of the Authority.  Legally separate organizations for which 
the Authority is financially accountable are considered part of the reporting entity.  Financial 
accountability exists if the Authority appoints a voting majority of the organization’s governing 
board and is able to impose its will on the organization, or if the organization has the potential to 
provide benefits to, or impose financial burdens on, the Authority.  
 
Based on the application of this criteria, the Authority does not include additional organizations 
within its reporting entity.  
 
The Authority participates in various benefit plans of the City of Englewood.  However, the 
Authority is not a component unit of the City of Englewood.  
 
Measurement Focus, Basis of Accounting, and Financial Statement Presentation 
 
The Authority uses funds to report its financial position and activities.  Fund accounting is 
designed to segregate transactions related to certain functions or activities.  All of the Authority’s 
funds are classified as enterprise funds.  Enterprise funds are used to account for operations that 
are financed and operated in a manner similar to private business enterprises, where fees are 
charged to external users for goods or services.  
 
The financial statements are reported using the economic resources measurement focus and the 
accrual basis of accounting.  Revenues are recorded when earned and expenses are recorded 
when the liability is incurred, regardless of the timing of related cash flows.  Grants and similar 
items are recognized as revenue as soon as all eligibility requirements imposed by the provider 
have been met. 
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Note 1: Summary of Significant Accounting Policies (Continued) 
 
Measurement Focus, Basis of Accounting, and Financial Statement Presentation 
(Continued) 
 
Enterprise funds distinguish operating revenues and expenses from nonoperating items.  
Operating revenues and expenses generally result from providing services and producing and 
delivering goods in connection with a fund’s principal ongoing operations.  Operating expenses 
include the cost of sales and services, administrative expenses, and depreciation on capital 
assets.  All revenues and expenses not meeting this definition are reported as nonoperating 
revenues and expenses.  
 
When both restricted and unrestricted resources are available for a specific use, it is the 
Authority’s practice to use restricted resources first, then unrestricted resources as they are 
needed.  
 
Major individual funds are reported as separate columns in the financial statements.  The 
Authority reports the following major proprietary funds:  
 

The Public Housing Fund accounts for the financial activities of Orchard Place, a 100-unit 
housing complex for individuals who are seniors, handicapped or disabled, and five family 
duplex housing units.  
 
The Vouchers Fund accounts for the financial activities of the Authority’s Section 8 Housing 
Choice Voucher program.  The program has been allocated 421 vouchers by the U.S. 
Department of Housing and Urban Development (HUD).  
 
The Management Fund accounts for the general administration and operations of the 
Authority and the acquisition and development of new units.  
 
The Simon Center Fund accounts for the financial activities of the Simon Center Apartments, 
a 105-unit housing complex for individuals who are seniors, handicapped or disabled.  
 
The Market Rate Rentals Fund was established to account for the financial activities of four 
market-rate rental properties.  

 
Assets, Liabilities and Net Position 
 
Cash Equivalents - Cash equivalents are defined as short-term investments with an original 
maturity of three months or less.  
 
Accounts Receivable - Accounts receivable are expended as bad debts at the time they are 
determined to be uncollectible and are approved by the Board of Commissioners.  Management 
has established an allowance for doubtful accounts for amounts that may not be collectible in the 
future. 
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Note 1: Summary of Significant Accounting Policies (Continued) 
 
Assets, Liabilities and Net Position (Continued) 
 
Prepaid Expenses - Certain payments to vendors reflect costs applicable to future years and are 
reported as prepaid expenses.  
 
Capital Assets - Property and equipment are recorded at cost or at estimated cost where no 
historical records exist.  Contributed assets are valued at the acquisition value on the date 
received.  The Authority capitalizes all assets with a cost of $2,500 or greater and a useful life of 
more than one year.  
 
Depreciation of capital assets is computed using the straight-line method over the estimated 
useful lives of the capital assets, as follows.  
 
Land Improvements  5 - 20 years
Buildings and Improvements  5 - 25 years
Equipment  3 - 10 years
 
Unearned Revenues - Unearned revenues arise when resources are received by the Authority 
before it has a legal claim to them, including when cash is received before the eligibility 
requirements imposed by the grantor have been met, or when rent is received in advance. 
 
Escrow Deposits - The Authority holds deposits in escrow for participants of the family self-
sufficiency program.  The deposits are returned to the participants upon the satisfaction of all 
program requirements.  
 
Compensated Absences - Authority employees are allowed to accumulate unused vacation.  
Employees are limited in the amount of vacation leave they are allowed to accrue, up to a 
maximum of 160 hours.  Upon termination of employment from the Authority, an employee will be 
compensated for all accrued vacation leave at their current pay rate.  These compensated 
absences are recognized as a liability in the financial statements when earned.  
 
Net Position - Net position is restricted when constraints placed on the use of resources are 
externally imposed.  
 
Risk Management 
 
The Authority is exposed to various risks of loss related to torts; theft of, damage to, and 
destruction of assets; errors and omissions; injuries to employees; and natural disasters.  The 
Authority carries commercial insurance for these risks of loss.  
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Note 1: Summary of Significant Accounting Policies (Continued) 
 
Subsequent Events 
 
We have evaluated subsequent events through April 28, 2021 the date the financial statements were 
available to be issued. 
 
Comparative Information 
 
The basic financial statements include certain prior year summarized comparative information in 
total but not at the level of detail required for a presentation in conformity with general accepted 
accounting principles.  Accordingly, such information should be read in conjunction with the 
Authority’s financial statements for the year ended December 31, 2020, from which the 
summarized information was derived.  Prior year amounts have been reclassed to conform with 
the current year presentation. 
 
 
Note 2: Stewardship, Compliance and Accountability 
 
Budgetary Information 
 
Budgets are adopted for all funds as a management control device but are not legally required.  
Therefore, budgetary information is not presented in the financial statements. 
 
 
Note 3: Cash and Investments 
 
A summary of cash and investments at December 31, 2020, follows:  
 

Cash is reported in the financial statements as follows: 
 

 

Cash and Investments 3,164,336      
Restricted Cash and Investments 653,847

Total $ 3,818,183      

Petty Cash $ 270
Cash Deposits 2,017,102      
Investments 1,800,811

Total $ 3,818,183      
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Note 3: Cash and Investments (Continued) 
 
Cash Deposits 
 
The Colorado Public Deposit Protection Act (PDPA) requires all local government entities to 
deposit cash in eligible public depositories.  Eligibility is determined by State regulations.  
Amounts on deposit in excess of federal insurance levels must be collateralized by eligible 
collateral as determined by the PDPA.  The PDPA allows the financial institution to create a single 
collateral pool for all public funds held.  The pool is to be maintained by another institution or held 
in trust for all uninsured public deposits as a group.  The market value of the collateral must be at 
least equal to 102% of the uninsured deposits.  At December 31, 2020, the Authority had bank 
deposits of $1,860,494 collateralized with securities held by the financial institutions’ agents but 
not in the Authority’s name. 
 
Investments 
 
The Authority has an investment policy which follows State statutes and the investment guidelines 
set forth in the HUD Financial Management Handbook.  The policy specifies investment 
instruments meeting defined rating, maturity, custodial, and concentration risk criteria in which the 
Authority may invest, which include the following. 
 

 Obligations of the United States and certain U.S. Agency securities 
 Certain international agency securities 
 General obligation and revenue bonds of U.S. local government entities 
 Bankers’ acceptances of certain banks 
 Commercial paper 
 Local government investment pools 
 Written repurchase agreements collateralized by certain authorized securities 
 Certain money market funds 
 Guaranteed investment contracts 

 
Interest Rate Risk - State statutes generally limit the maturity of investment securities to five years 
from the date of purchase, unless the governing board authorizes the investment for a period in 
excess of five years.  
 
Credit Risk - State statutes allow investments with specified ratings provided by nationally 
recognized statistical rating organizations, depending on the type of investment.  
 
Concentration of Credit Risk - State statutes do not limit the amount the Authority may invest in a 
single issuer of investment securities, except for corporate securities.  
 
Local Government Investment Pool - At December 31, 2020, the Authority had $1,800,811 
invested in the Colorado Local Government Liquid Asset Trust (Colotrust), an investment vehicle 
established for local government entities in Colorado to pool surplus funds.  
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Note 3: Cash and Investments (Continued) 
 
Investments (Continued) 
 
Colotrust is not a 2a7-like external investment pool.  The unit of account is each share held, and 
the value of the position would be the fair value of the pool’s share price multiplied by the number 
of shares held.  The government-investor does not “look through” the pool to report a pro rata 
share of the pool’s investments, receivables and payables.  This investment is valued using the 
Net Asset Value per share (or its equivalent) of the investments. 
 
Colotrust is an investment vehicle established by state statute for local entities in Colorado to pool 
surplus funds for investment purposes and are registered with the State Securities Commissioner.  
The pools operate similarly to money market funds and each share is equal in value to $1.00.  A 
designated custodial bank provides safekeeping and depository services in connection with the 
direct investment and withdrawal functions of each pooled investment.  Securities owned by the 
pools are held by the Federal Reserve Bank in the account maintained for the custodial bank.  
The custodian’s internal records identify the investments owned by the participating governments.  
Investments of the pools consist of US Treasury bills, notes, and note strips, commercial paper 
allowed by state statute and repurchase agreements collateralized by US Treasury securities and 
or US Instrumentalities.  Colotrust is rated AAAm by Standard and Poor’s.  Information regarding 
Colotrust’s financial statements is available at their website www.colotrust.com. 
 
 
Note 4: Accounts Receivable 
 
Accounts receivable at December 31, 2020, consisted of the following: 
 

 
 

Public Housing $ 35,702           $ 9,691             $ -                     $ 45,393           
Vouchers (3,539)            -                     14,768           11,229           
Management -                     8,505             129,380 137,885         
Simon Center 22,031           147                -                     22,178           
Market Rate Rental 9,339             -                     -                     9,339             
Office Building 16,847           -                     -                     16,847           

Total $ 80,380           $ 18,343           $ 144,148         $ 242,871         

TotalTenants HUD Other
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Note 5: Notes Receivable 
 
Notes receivable at December 31, 2020, consisted of the following:  
 

 
Note 6: Capital Assets 
 
Capital asset activity for the year ended December 31, 2020, is summarized below: 
 

 

Management Fund

$ 252,891         

355,623         

342,923         

Simon Center Fund

21,125           

Total $ 972,562         

$300,000 promissory note from Terraces on Pennsylvania Senior Residences, LLLP,
due December 2029, bearing interest at 4.88% per annum. Payments shall be made
only from cash flow.

$355,623 promissory note from Terraces on Pennsylvania Senior Residences, LLLP,
due December 2049, bearing interest at 1.00% per annum. Payments shall be made
only from cash flow.

$342,923 promissory note from Terraces on Pennsylvania Senior Residences, LLLP,
due October 2027, bearing interest at 5.00% per annum. Payments shall be made
only from cash flow.

Amount due from Englewood Housing Development Corporation (EHDC), non-
interest bearing, due upon dissolution of EHDC.

Total

Capital Assets, Not Being Depreciated:
Land $ 2,904,540 $ 446,333         $ (1,090,261)     $ 2,260,612
Construction in Progress 3,408             23,667           -                     27,075           

Total Capital Assets, Not Being Depreciated 2,907,948      470,000         (1,090,261)     2,287,687      

Capital Assets, Being Depreciated:
Land Improvements 1,258,163 -                     -                     1,258,163
Buildings and Improvements 11,573,929 967,544         (16,386)          12,525,087
Equipment 353,601 -                     -                     353,601

Total Capital Assets, Being Depreciated 13,185,693    967,544         (16,386)          14,136,851    

Less Accumulated Depreciation:
Land Improvements (1,118,746)     (30,413)          -                     (1,149,159)     
Buildings and Improvements (8,828,360)     (287,794)        16,386           (9,099,768)     
Equipment (323,539)        (8,683)            -                     (332,222)        

Total Accumulated Depreciation (10,270,645)   (326,890)        16,386           (10,581,149)   
Capital Assets, Being Depreciated, net 2,915,048      640,654         -                     3,555,702      

Total Capital Assets, net $ 5,822,996      $ 1,110,654      $ (1,090,261)     $ 5,843,389      

Balance Balance
12/31/19 Additions Deletions 12/31/20
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Note 7: Long-Term Debt 
 
A summary of changes in long-term debt for the year ended December 31, 2020, is presented 
below: 
 

Interest cost incurred and expensed during the year ended December 31, 2020, was $78,754. 
 
Note Payable 
 
In 2014, the Authority obtained a loan from FirstBank in the amount of $516,750.  Proceeds of 
the loan were used to construct a market-rent triplex.  Annual principal and interest payments are 
due on the loan through September 1, 2044.  Interest accrues at the rate of 4.375% per annum 
through August 31, 2021.  On September 1, 2021, and each September 1 thereafter, the interest 
rate will be calculated by adding 3.25% to the weekly average yield on United States Treasury 
securities adjusted to a constant maturity of one year.  The interest rate will not increase or 
decrease annually by more than 2% and will never be greater than 9.375%.  At December 31, 
2020, the weekly average yield on United States Treasury securities was .10%.  The loan will be 
paid from resources of the Market Rate Rentals Fund.  
 
Following is a summary of debt service requirements for the note payable, to maturity, assuming 
a variable rate of 4.75% per annum beginning September 1, 2021:  
 
Year Ended December 31,

2021 $ 11,968           $ 20,310           $ 32,278           
2022 11,198           20,889           32,087           
2023 11,742           20,346           32,088           
2024 12,312           19,776           32,088           
2025 12,910           19,178           32,088           
2026 - 2030 74,580           85,858           160,438         
2031 - 2035 94,529           65,909           160,438         
2036 - 2040 119,813         40,625           160,438         
2041 - 2044 107,782         9,871             117,653         

Total $ 456,834         $ 302,762         $ 759,596         

Principal Interest Total

Compensated Absences $ 41,284 $ 51,227 $ (41,284)          $ 51,227 $ 3,769
Note Payable 467,552 -                     (10,718) 456,834 11,968

Capital Lease 1,224,452 -                     (130,988) 1,093,464 173,064

Total $ 1,733,288      $ 51,227           $ (182,990)        $ 1,601,525      $ 188,801         

Balance Balance Due Within
12/31/19 Additions Payments 12/31/20 One Year
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Note 7: Long-Term Debt (Continued) 
 
Capital Lease 
 
On October 15, 2010, the Authority entered into a $2,000,000 lease-purchase agreement with 
Saulsbury Hill Financial, LLC, to finance energy savings improvements at Orchard Place and 
Simon Center Apartments.  Interest accrues on the outstanding balance of the lease at 5.49% per 
annum.  Principal and interest payments are due quarterly beginning on September 15, 2011, 
with final payment due in June 2026.  Capital assets of $2,000,000 have been capitalized under 
the lease.  Accumulated amortization was $982,817 as of December 31, 2020.  Amortization on 
these capital assets was $103,718 during the year ended December 31, 2020.  The lease will be 
paid by the Public Housing and Simon Center Funds.  
 
Capital lease payments, to maturity, are as follows: 
 

 
Note 8: Retirement Commitments 
 
The Authority participates in a single-employer defined contribution money purchase pension plan 
on behalf of all employees.  Plan investments are managed by the International City/County 
Management Association Retirement Corporation (ICMA-RC).  The contribution requirements are 
established and may be amended by the Board of Commissioners.  Employees are required to 
participate in the Plan on the date of employment and must contribute 2.5% of their eligible salary.  
The Authority contributes 5% of the eligible salary.  Employees are fully vested in the Authority’s 
contributions after five years.  During the year ended December 31, 2020, the Authority 
contributed $38,694 to the plan.  

Year Ended December 31,
2021 $ 215,757         
2022 221,678         
2023 227,957         
2024 235,503         
2025 241,892         
2026 120,416         
Total Minimum Lease Payments 1,263,203      
Less: Interest Portion (169,739)        

Present Value of Future Minimum Lease Payments $ 1,093,464      

Total
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Note 9: Commitments and Contingencies 
 
Claims and Judgements 
 
The Authority participates in a number of federal, state, and local programs that are fully or 
partially funded by grants received from other governmental entities.  Expenses financed by 
grants are subject to audit by the appropriate grantor government.  If expenses are disallowed 
due to noncompliance with grant program regulations, the Authority may be required to reimburse 
the grantor government.  At December 31, 2020, significant amounts of grant expenses have not 
been audited, but management believes that subsequent audits will not have a material effect on 
the overall financial position of the Authority.  
 
TABOR Amendment 
 
Colorado voters passed an amendment to the State Constitution, Article X, Section 20, which has 
several limitations, including revenue raising, spending abilities, and other specific requirements 
of state and local governments.  The Amendment is complex and subject to judicial interpretation.  
However, management believes the Authority is exempt from the provisions of the Amendment. 
 
 
Note 10: Subsequent Events 
 
Subsequent to year-end, the United States of America and the State of Colorado have declared 
an emergency associated with the Coronavirus pandemic.  The Authority has been economically 
impacted by the event, however the full economic effect has yet to be determined. 
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Independent Auditors’ Report on Internal Control over 
Financial Reporting and on Compliance and Other Matters 

Based on an Audit of Financial Statements Performed 
in Accordance with Government Auditing Standards 

 
 
Board of Commissioners 
Housing Authority of the City of Englewood 
d/b/a Innovative Housing Concepts 
Englewood, Colorado 
 
We have audited, in accordance with auditing standards generally accepted in 
the United States of America and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General 
of the United States, the financial statements of the business-type activities, each 
major fund, and the aggregate remaining fund information of the Housing 
Authority of the City of Englewood d/b/a innovative Housing Concepts as of and 
for the year ended December 31, 2020, and the related notes to the financial 
statements, which collectively comprise the basic financial statements of the 
Housing Authority of the City of Englewood d/b/a Innovative Housing Concepts, 
and have issued our report thereon dated May 19, 2020.  
 
Internal Control Over Financial Reporting 
In planning and performing our audit of the financial statements, we considered 
the Housing Authority of the City of Englewood d/b/a Innovative Housing 
Concepts’ internal control over financial reporting to determine the audit 
procedures that are appropriate in the circumstances for the purpose of 
expressing our opinions on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the Housing Authority of the City 
of Englewood d/b/a Innovative Housing Concepts’ internal control.  Accordingly, 
we do not express an opinion on the effectiveness of the Housing Authority of the 
City of Englewood d/b/a Innovative Housing Concepts’ internal control over 
financial reporting.  
 
A deficiency in internal control exists when the design or operation of a control 
does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, misstatements on a 
timely basis.  A material weakness is a deficiency, or combination of deficiencies, 
in internal control, such that there is a reasonable possibility that a material 
misstatement of the Housing Authority of the City of Englewood d/b/a Innovative 
Housing Concepts’ financial statements will not be prevented, or detected and 
corrected, on a timely basis.  A significant deficiency is a deficiency, or 
combination of deficiencies, in internal control that is less severe than a material 
weakness, yet important enough to merit attention by those charged with 
governance.  
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Our consideration of the Housing Authority of the City of Englewood d/b/a Innovative Housing 
Concepts’ internal control over financial reporting was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
financial reporting that might be material weaknesses or significant deficiencies.   
 
Given these limitations, during our audit we did not identify any deficiencies in internal control 
over financial reporting that we consider to be material weaknesses.  However, material 
weaknesses may exist that have not been identified. 
 
Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the Housing Authority of the City of 
Englewood d/b/a Innovative Housing Concepts’ financial statements are free from material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grant agreements, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts.  However, providing an opinion on 
compliance with those provisions was not an objective of our audit and, accordingly, we do not 
express such an opinion.  The results of our tests disclosed no instances of noncompliance or 
other matters that are required to be reported under Government Auditing Standards.  
 
Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the Housing Authority of the City of Englewood d/b/a Innovative Housing Concepts’ internal 
control or on compliance.  This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Housing Authority of the City of Englewood 
d/b/a Innovative Housing Concepts’ internal control and compliance.  Accordingly, this report is 
not suitable for any other purpose.  
 
 
 
Greenwood Village, Colorado 
April 28, 2021 
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Board of Commissioners 
Housing Authority of the City of Englewood 
d/b/a Innovative Housing Concepts 
Englewood, Colorado 
 
Report on Compliance for Each Major Federal Program 
We have audited the Housing Authority of the City of Englewood d/b/a Innovative 
Housing Concepts’ compliance with the types of compliance requirements 
described in the U.S. Office of Management and Budget (OMB) Compliance 
Supplement that could have a direct and material effect on each of the Housing 
Authority of the City of Englewood d/b/a Innovative Housing Concepts’ major 
federal programs for the year ended December 31, 2020.  The Housing Authority 
of the City of Englewood d/b/a Innovative Housing Concepts’ major federal 
programs are identified in the summary of auditors’ results section of the 
accompanying schedule of findings and questioned costs.  
 
Management’s Responsibility 
Management is responsible for compliance with federal statutes, regulations, and 
the terms and conditions of federal awards applicable to its federal programs.  
 
Auditors’ Responsibility 
Our responsibility is to express an opinion on compliance for each of the Housing 
Authority of the City of Englewood d/b/a Innovative Housing Concepts’ major 
federal programs based on our audit of the types of compliance requirements 
referred to above.  We conducted our audit of compliance in accordance with 
auditing standards generally accepted in the United States of America; the 
standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and the audit 
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for 
Federal Awards (Uniform Guidance).  Those standards and the Uniform 
Guidance require that we plan and perform the audit to obtain reasonable 
assurance about whether noncompliance with the types of compliance 
requirements referred to above that could have a direct and material effect on a 
major federal program occurred.  An audit includes examining, on a test basis, 
evidence about the Housing Authority of the City of Englewood d/b/a Innovative 
Housing Concepts’ compliance with those requirements and performing such 
other procedures as we considered necessary in the circumstances.  
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We believe that our audit provides a reasonable basis for our opinion on compliance for each 
major federal program.  However, our audit does not provide a legal determination of the Housing 
Authority of the City of Englewood d/b/a Innovative Housing Concepts’ compliance.  
 
Opinion on Each Major Federal Program 
In our opinion, the Housing Authority of the City of Englewood d/b/a Innovative Housing Concepts 
complied, in all material respects, with the types of compliance requirements referred to above 
that could have a direct and material effect on each of its major federal programs for the year 
ended December 31, 2020. 
 
Report on Internal Control Over Compliance 
Management of the Housing Authority of the City of Englewood d/b/a Innovative Housing 
Concepts is responsible for establishing and maintaining effective internal control over 
compliance with the types of compliance requirements referred to above.  In planning and 
performing our audit of compliance, we considered the Housing Authority of the City of Englewood 
d/b/a Innovative Housing Concepts’ internal control over compliance with the types of 
requirements that could have a direct and material effect on each major federal program to 
determine the auditing procedures that are appropriate in the circumstances for the purpose of 
expressing an opinion on compliance for each major federal program and to test and report on 
internal control over compliance in accordance with the Uniform Guidance, but not for the purpose 
of expressing an opinion on the effectiveness of internal control over compliance.  Accordingly, 
we do not express an opinion on the effectiveness of the Housing Authority of the City of 
Englewood d/b/a Innovative Housing Concepts’ internal control over compliance.  
 
A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, noncompliance with a type of 
compliance requirement of a federal program on a timely basis.  A material weakness in internal 
control over compliance is a deficiency, or combination of deficiencies, in internal control over 
compliance such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or detected and corrected, on 
a timely basis.  A significant deficiency in internal control over compliance is a deficiency, or 
combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of a federal program that is less severe than a material weakness in internal control 
over compliance, yet important enough to merit attention by those charged with governance.  
 
Our consideration of the Housing Authority of the City of Englewood d/b/a Innovative Housing 
Concepts’ internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies.  We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses.  
However, material weaknesses may exist that have not been identified.  
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The purpose of this report on internal control over compliance is solely to describe the scope of 
our testing of internal control over compliance and the results of that testing based on the 
requirements of the Uniform Guidance.  Accordingly, this report is not suitable for any other 
purpose.  
 
Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance 
We have audited the financial statements of the business-type activities, each major fund, and 
the aggregate remaining fund information of the Housing Authority of the City of Englewood d/b/a 
Innovative Housing Concepts as of and for the year ended December 31, 2020, and the related 
notes to the financial statements, which collectively comprise the basic financial statements of the 
Housing Authority of the City of Englewood d/b/a Innovative Housing Concepts.  We issued our 
report thereon dated April 28, 2021, which contained unmodified opinions on those financial 
statements.  Our audit was conducted for the purpose of forming opinions on the financial 
statements that collectively comprise the Housing Authority of the City of Englewood d/b/a 
Innovative Housing Concepts’ basic financial statements.  The accompanying schedule of 
expenditures of federal awards is presented for purposes of additional analysis as required by the 
Uniform Guidance and is not a required part of the basic financial statements.  Such information 
is the responsibility of management and was derived from and relates directly to the underlying 
accounting and other records used to prepare the basic financial statements.  The information 
has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and certain additional procedures, including comparing and reconciling the 
information directly to the underlying accounting and other records used to prepare the basic 
financial statements or to the basic financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of 
America.  In our opinion, the schedule of expenditures of federal awards is fairly stated, in all 
material respects, in relation to the basic financial statements as a whole.  
 
 
 
Greenwood Village, Colorado 
April 28, 2021 
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Section I: Summary of Auditors’ Results 

Financial Statements 
Type of report the auditor issued on whether the financial statements audited were prepared in 
accordance with accounting principles generally accepted in the United States of America 
(GAAP):  Unmodified. 

Internal control over financial reporting: 

 Material weaknesses identified?   Yes   No 

 Significant deficiencies identified?   Yes   None Reported 

Noncompliance material to the financial 
statements noted?    Yes   No 

Federal Awards 
Internal control over major federal programs: 

 Material weaknesses identified?   Yes   No 

 Significant deficiencies identified?   Yes   None Reported 

Type of auditors’ report issued on compliance for major federal programs:  Unmodified. 

Any audit findings disclosed that are required to be 
reported in accordance with 2 CFR 200.516(a)?               Yes  No 

Identification of major federal program: 

CFDA Number Name of Federal Cluster/Program 

14.871 Housing Voucher Cluster/ 
Section 8 Housing Choice Vouchers 

Dollar threshold used to distinguish  
Between Type A and Type B programs:  $750,000. 

Auditee qualified as low-risk auditee?   Yes   No 

Section II: Financial Statement Findings 

No current year findings or questioned costs were reported. 

Section III: Federal Award Findings and Questioned Costs 

No current year findings or questioned costs were reported. 



Federal Grantor/Pass-through Grantor/Program Title

U.S. Department of Housing and Urban Development
Section 8 Project-Based Cluster
   Section 8 New Construction and Substantial Rehabilitation 14.182 $ 634,190 $ -                     

CARES Public Housing 14.PHC 31,260 -                     

CARES Section 8 14.HCC 62,506 -                     

CARES Simon Center Mod/Rehab 14.MRC 8,077 -                     

Public and Indian Housing 14.850 203,107 -                     

ROSS Grant 14.870 63,451 -                     

Housing Voucher Cluster
   Section 8 Housing Choice Vouchers 14.871 4,387,364 -                     

Public Housing Capital Fund 14.872 148,410 -                     

Family Self-Sufficiency Program 14.896 54,313 -                     

     Total Expenditures of Federal Awards $ 5,592,678 $ -                     

Housing Authority of the City of Englewood
d/b/a Innovative Housing Concepts

Schedule of Expenditures of Federal Awards
For the Year Ended December 31, 2020

SubrecipientsExpenditures
Federal to

Expenditures

Number
CFDA

Federal
Pass-Through

Entity
Identifying
Number

See the accompanying Independent Auditors' Report.  23



Housing Authority of the City of Englewood 
d/b/a Innovative Housing Concepts 

Notes to Schedule of Expenditures of Federal Awards 
For the Year Ended December 31, 2020 

24 

Note 1: Basis of Presentation 

The accompanying schedule of expenditures of federal awards is presented in accordance with 
the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards, using the accrual 
basis of accounting.  Therefore, some amounts presented in this schedule may differ from 
amounts presented in the financial statements.  The Authority does not use a de minimis cost 
rate. 
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Independent Auditors Report on Financial Data Schedules 

We have audited the financial statements of the business-type activities, each 
major fund, and the aggregate remaining fund information of the Housing Authority 
of the City of Englewood d/b/a Innovative Housing Concepts as of and for the year 
ended December 31, 2020, and the related notes to the financial statements, which 
collectively comprise the basic financial statements of the Housing Authority of the 
City of Englewood d/b/a Innovation Housing Concepts.  We issued our report 
thereon dated April 28, 2021, which contained unmodified opinions on those 
financial statements.  Our audit was conducted for the purpose of forming opinions 
on the financial statements that collectively comprise the Housing Authority of the 
City of Englewood’s basic financial statements. 

The accompanying financial data schedules are supplementary information 
required by the U. S. Department of Housing and Urban Development, Real Estate 
Assessment Center (REAC), and are not a required part of the basic financial 
statements.  Such information is the responsibility of management and was derived 
from and relates directly to the underlying accounting and other records used to 
prepare the basic financial statements.  The information has been subjected to the 
auditing procedures applied in the audit of the basic financial statements and 
certain additional procedures, including comparing and reconciling the information 
directly to the underlying accounting and other records used to prepare the basic 
financial statements or to the basic financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in 
the United States of America.  In our opinion, the financial data schedules are fairly 
stated, in all material respects, in relation to the basic financial statements as a 
whole. 

Greenwood Village, Colorado 
April 28, 2021 




